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DEAR MR ENGLISH

THANK YOU FOR YOUR LETTER AND THE DRAFT OF THE
REPORT

SECTION COVERING KING COUNTY

INTERNATIONAL AIRPORT HAVE MADE SOME MINOR EDITSEDIT AND HAVE INCLUDED COPY OF THE

REPORT
WITH MY EDITS

YOU ASKED SOME QUESTIONSQUESTION ABOUT OVERSIGHT OVER ALP MONEY AND HOW DIVERSION

INVESTIGATIONSINVESTIGATION ARE INITIATED ALP MONEY IS AWARDED TO SPECIFIC AIRPORT PROJECTS THE GRANT

AWARDSAWARD ARE BUDGETED DIRECTLY TO THESE PROJECTS AS THE PROJECT PROGRESSESPROGRESSE WE MAKE

DRAWDOWNSDRAWDOWN THROUGH THE FAASFAA AUTOMATED REIMBURSEMENT SYSTEM LIMITED NUMBER OF

AIRPORT PERSONNEL ARE THE ONLY COUNTY EMPLOYEESEMPLOYEE WHO HAVE ACCESSACCES TO THISTHI SYSTEM IT

WOULD NOT BE POSSIBLE FOR OTHER COUNTY AGENCIESAGENCIE TO DRAW FUNDSFUND FROM THE FAA THE

AIRPORT ENGINEER HAS THE RESPONSIBILITY FOR MONITORING THE PROJECTSPROJECT AND DETERMINING WHEN

TO DRAWDOWN THE FAA FUNDS

THE FAA RELIESRELIE ON THE ANNUAL STATE AUDITORSAUDITOR AUDIT TO LOOK AT HOW ALP FUNDSFUND ARE USED

AN AUDIT IS REQUIRED ON ANY GRANT IN EXCESSEXCES OF 1000000 FOR GRANTSGRANT UNDER THISTHI AMOUNT

THE STATE AUDITOR WILL REVIEW THEM WHEN THEY VISIT US ON THEIR NORMAL AUDIT CYCLE WHICH

MAY OCCUR LESSLES FREQUENTLY THAN ANNUALLY AN AUDIT CAN AND HAS IN THE PAST BEEN PROMPTED

BY AN ANONYMOUSANONYMOU COMPLAINT TO THE AUDITOR THAT POSSIBLE DIVERSION HAS OF IS OCCURRING

FOHLOWUP BY THE AUDITORSAUDITOR ON ANY PRIOR FINDINGSFINDING IS GENERALLY DONE AS PART OF THE NEXT

REGULARLY SCHEDULED AUDIT WE NO LONGER RECEIVE PROJECT CLOSE OUT AUDITSAUDIT BY THE FAA

HOPE THISTHI CLARIFIESCLARIFIE SOME OF THESE ISSUESISSUE FOR YOU IF YOU HAVE QUESTIONSQUESTION PLEASE CALL ME AT

2967430 OR RUTH HULTENGREN AT 2967423

SINCERELY

UY
CYNTHIA STEWART MANAGER

KING COUNTY INTERNATIONAL AIRPORT
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THISTHI HISTORY OF PREVIOUSPREVIOU BUDGET REQUESTSREQUEST AND ACTUAL EVENTSEVENT GIVESGIVE HISTORICAL

PERSPECTIVE FOR TRENDSTREND CONDITIONSCONDITION AND EXPECTATIONSEXPECTATION TO PLAN BY THE OFFICE OF BUDGET

STRATEGIC PLANNING THEN MAKESMAKE RECOMMENDATIONSRECOMMENDATION TO THE COUNTY EXECUTIVE ON THE BUDGET

WHICH IS THEN FINALLY PASSED TO THE COUNTY COUNCIL THE 13 MEMBER PARTISAN COUNTY

I4P0
COUNCIL MAY THEN APPROVE AMEND OR REJECT THE SUBMITTED BUDGET PLAN THSPROVIDETHE

BSFEFTHEMAL REVOF BUDGETSBUDGET AND PLANNING FOR THE AIRPORT INTERVIEW 072097

KING COUNTY AIRPORT OPERATESOPERATE EIRAN ENTERPRISE FUND WHICH REQUIRESREQUIRE THE AIRPORT TO

BE ELFSUSTAINING TO DO THISTHI ALL REVENUESREVENUE GENERATED BY THE AIRPORT ARE PUT INTO AN

QPERATIFIIND AND REMAIN THERE UNLESSUNLES WITHDRAWN FOR USE IN CAPITAL PROJECTSPROJECT OR

OPERATIONSOPERATION EXPENSES TO FACILITATE TRACKING OF GRANT FUNDSFUND AND SELF GENERATED FUNDSFUND USED

FOR CAPITAL PROJECTSPROJECT EACH CAPITAL PROJECT HAS ITS OWN BUDGET REPORT TO INDICATE SPECIFIC

COSTSCOST ASSOCIATED WITH THAT PROJECT INTERVIEW 072097

THE AIRPORT FACESFACE REGULAR AUDITSAUDIT BY THE COUNTY AND ON OCCASION AUDITSAUDIT BY THE

STATE OF WASHINGTON THERE ARE THREE POSSIBLE REASONSREASON THAT THE AIRPORT MAY BE AUDITED BY

THE COUNTY OR STATE IT MAY BE SCHEDULED AUDIT THE AUDIT MAY BE COMPLAINT

BASED INVESTIGATION TO VERIFY REPORTSREPORT OF POSSIBLE DIVERSIONS OR THE AUDIT CAN BE

FOLLOW UP INVESTIGATION SPECIFICALLY RELATED TO PRIOR COMPLAINT TO ENSURE COMPLIANCE OR

THAT APPROPRIATE CORRECTIVE ACTION HAS TAKEN PLACE INTERVIEW 072097 FOURTH TYPE
OF

AUDIT IS CONDUCTED BY THE FAA DURING CLOSEOUT PROCEDURESPROCEDURE OF CAPITAL PROJECT THAT

INVOLVESINVOLVE ALP FUNDS

DRAFT
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NONCOMMERCIAL SERVICE AIRPORTSAIRPORT

AS STATED IN THE INTRODUCTION COMMERCIAL SERVICE AIRPORTSAIRPORT ARE REQUIRED TO FILE FINANCIAL

REPORTSREPORT AS PART OF THE ALP REQUIREMENTSREQUIREMENT OF 49 TITLE USC SECTION 47107 A15 THERE

ARE HOWEVER SOME LARGE AND PROSPEROUSPROSPEROU AIRPORTSAIRPORT IN THE PACIFIC NORTHWEST MOUNTAIN

REGION THAT DO RECEIVE ALP FUNDSFUND AND DO NOT FILE OPERATING AND FINANCIAL SUMMARY

REPORTSREPORT AND FINANCIAL GOVERNMENT PAYMENT REPORTSREPORT WITH THE SECRETARY OF TRANSPORTATION

BECAUSE THEY ARE NOT COMMERCIAL SERVICE AIRPORTS THE DEFINING CRITERIA OF COMMERCIAL

SERVICE AIRPORT UNDER THE ALP REQUIREMENTSREQUIREMENT IS ANY AIRPORT THAT ENPLANESENPLANE 2500 PASSENGERSPASSENGER

PER YEAR CARGO OPERATIONSOPERATION AND UNSCHEDULED CHARTER SERVICESSERVICE ARE NOT INCLUDED AS CRITERIA

FOR BEING COMMERCIAL SERVICE AIRPORT

KING COUNTY INTERNATIONAL AIRPORT ALSO KNOWN AS BOEING FIELD IS ONE SUCH

AIRPORT WHAT IS THE OVERSIGHT STRUCTURE TO ENSURE THAT ALP GRANT MONEY IS USED FOR AIRPORT

PROJECTSPROJECT HOW ARE REVENUE DIVERSION INVESTIGATIONSINVESTIGATION INITIATED IF THEY DONT HAVE TO REPORT

DIRECTLY TO THE SECRETARY

WHO DOESDOE KING COUNTY AIRPORT ANSWER TO

KING COUNTY INTERNATIONAL AIRPORT AS PART OF THE DEPARTMENT OF CONSTRUCTION FACILITY

MANAGEMENT SUBMITSSUBMIT AN ANNUAL BUDGET PLAN TO THE NTY FFICE

THE BUDGET ISINEHIDSD AI PARTOF FIVE YEAR OUTLOOK PLAN FOR PROJECTED REVENUESREVENUE AND

EXPENSES THE AIRPORT ADMINISTRATION ALSO INCLUDESINCLUDE INFORMATION ON THE PREVIOUSPREVIOU YEARSYEAR

PROJECTED REVENUE AND EXPENSESEXPENSE AND COMPARESCOMPARE IT TO ACTUAL REVENUESREVENUE AND EXPENSES
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WHY GRANT CLOSEOUT AUDIT

THE CLOSEOUT OF GRANT IS THE PROCESSPROCES BY WHICH THE FAA AND THE SPONSOR IN THISTHI

CASE KING COUNTY PERFORM THE NECESSARY FINAL ADMINISTRATIVE ACTIONSACTION TO COMPLETE ALL THE

REQUIREMENTSREQUIREMENT OF THE GRANT AGREEMENT ALP HANDBOOK 134 THE CLOSEOUT PROCESSPROCES WILL

USUALLY REQUIRE
THAMINATION OF THREE AREASAREA PROJECT WORK COMPLETION

ADMINISTRATIVE REQUIREMENTSREQUIREMENT AND FINANCIAL REQUIREMENTSREQUIREMENT TO ENSURE THAT THE GRANT

AGREEMENT CONDITIONSCONDITION HAVE BEEN MET

THE OFFICE OF MANAGEMENT AND BUDGET CIRCULAR AI 28 AUDITSAUDIT OF STATE AND LOCAL

GOVERNMENTSGOVERNMENT IMPLEMENTSIMPLEMENT THE AUDIT ACT OF 1984 PL 98502 THISTHI ACT REQUIRESREQUIRE ANY

STATE OR LOCAL GOVERNMENT THAT RECEIVESRECEIVE 100000 OR MORE YEAR IN FEDERAL FUNDSFUND TO HAVE

AN AUDIT THE AUDIT IS MADE BY AN INDEPENDENT AUDITOR AND SHALL COVER THE ENTIRE FINANCIAL

AND COMPLIANCE OPERATIONSOPERATION OF THAT GOVERNMENT BODY ALP HANDBOOK 136 SINCE MOST

SPONSORSSPONSOR RECEIVE GRANTSGRANT FROM MORE THAN ONE FEDERAL AGENCY 0MB ASSIGNSASSIGN COGNIZANT

AGENCY AT THE DEPARTMENT LEVEL TO CARRY OUT THE AUDIT RESPONSIBILITIES THE COMPLETION OF

AN AUDIT DOESDOE NOT FREE THE SPONSOR FROM SUBMITTING THE REQUIRED FINANCIAL REPORTSREPORT TO THE

SECRETARY IF THAT SPONSOR IS IN ANYWAY REQUIRED TO DO SO IN THE CASE OF KING COUNTY

AIRPORT THE 0MB CIRCULAR A 128 REQUIREMENT DOESDOE CREATE FEDERAL LEVEL OF OVERSIGHT FOR

USE OF GRANT FUNDSFUND FOR AIRPORT PROJECTS

BECAUSE KING COUNTY AIRPORT IS RIOT CERTIFIED AS AN COMMERCIAL SERVICE AIRPORT IT IS

NOT REQUIRED TO REPORT FINANCIAL STATUSSTATU TO THE SECRETARY OF TRANSPORTATION HOWEVER IT

DOESDOE HAVE OVERSIGHT FROM THE COUNTY COUNCIL IN BUDGETARY AND PLANNING ISSUESISSUE AND FROM

THE FAA IN MATTERSMATTER ASSOCIATED WITH FEDERAL FUNDSFUND ISSUED UNDER GRANT PROGRAMS
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